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DEPARTMENT OF FINANCE
502 Municipal Building / 166 South High Street / Akron, Ohio 44308
(330) 375-2316 FAX: (330) 375-2291

June 26, 2013

The Honorable Donald L. Plusquellic
and Members of City Council
The City of Akron, Ohio

Dear Mayor Plusquellic and Council Members:

I am pleased to submit the Comprehensive Annual Financial Report (CAFR) of the City of
Akron for the year ended December 31, 2012, This report presents financial and operating
information about the City’s activities during 2012 that should be useful to citizens and
taxpayers. The report, prepared by the Department of Finance, contains a comprehensive
analysis of the City’s financial position and activities for the year.

Responsibility for both the accuracy of the presented data and the completeness and fairness of
the presentation, including all disclosures, rests with the City of Akron. To the best of our
knowledge and belief, the enciosed data is accurate in all material respects; it is presented in a
manner designed to fairly set forth the financial position and results of operations of the City as
measured by the financial activity of our various funds; and all disclosures necessary to enable
the reader to gain the maximum understanding of the City’s financial activities have been
included.

Management assumes full responsibility for the completeness and reliability of the information
contained in this report, based upon a comprehensive framework of internal control that has been
established for this purpose. The cost of internal control should not exceed anticipated benefits;
therefore, the objective is to provide reasonable, rather than absolute, assurance that the financial
statements are free of any material misstatements. The Audit and Budget Division prepared all
of the financial statements and assisted the external independent accountants in their performance
of the annual audit. The Treasurer’s Office assisted in drafting the statistical section.

Generally accepted accounting principles (GAAP) require that management provide a narrative
introduction, overview, and analysis to accompany the basic financial statements in the form of
Management’s Discussion and Analysis (MD&A). This letter of transmittal is designed to



complement the MD&A and should be read in conjunction with it. The City of Akron’s MD&A
can be found immediately following the Independent Auditor’s Report.

As background for the reader of this report, the City of Akron is a charter city. The City is the
fifth largest Ohio municipality in terms of population based on the 2010 Census population of
199,110. The City’s land area is approximately 62 square miles and is located in the northeastern
region of the state in the County of Summit.

The City is directed by a mayor and council form of government. Legislative authority is vested
in a 13-member Council, three members of which are elected at-large and ten by wards. The
Council determines the compensation of City officials and employees and enacts ordinances and
resolutions relating to City services, tax levies, appropriation and borrowing of money, licensing
and regulating businesses and trades, and other municipal purposes.

The Mayor is elected for a four-year term and has the responsibility as the City’s chief executive
and administrative officer. The Mayor may veto any legislation passed by Council. A veto may
be overridden by a two-thirds vote of all members of Council. The Director of Finance is
appointed by the Mayor and serves as the City’s chief financial officer and chief accounting
officer. The Director of Finance has comprehensive responsibility for the City’s fiscal activities,
including budget preparation and control, employee benefits, payroll and general accounting,
investment and debt management, purchasing, local income tax administration, information
processing, and financial reporting.

The City provides the full range of municipal services mandated by statute or charter, including
police and fire protection, health, parks, recreation, street maintenance, planning, zoning, and
other general government services. The City has management control of the following enterprise
activities: waler, sewer, oil and gas development, golf course, airport, and off-street parking.

Economic Conditions and Qutlook

Major revenue sources for the City continue to be the City’s income tax, property taxes, local
fees, charges for services, and state-shared local government revenue. The City’s cash income
tax collections increased by approximately 4.6% in 2012. On a cash basis for 2012, property
taxes in the general fund decreased by 13.3% and the state’s local government revenue to the
City decreased by approximately 30.0%. Income tax receipts from the 12 largest economic
sectors in the City have increased by 3.36% since 2008 and, combined, account for over 80% of
total tax collections. Receipts from the 12 fastest growing economic sectors have increased by
16.94%. No one sector makes up more than 20% of the total collected.

Despite economic concerns in 2012, the City of Akron remains in a stable financial state. Efforts
to reduce expenses and operate more efficiently have allowed the City to function at a
continuously high service level at lower costs. These efforts ensure the City will be in strong
position for growth as the economy rebounds. The revenue collected from the four Joint
Economic Development Districts (JEDDs) is an additional funding source to encourage and
promote economic development and to secure a solid tax base.



Long-term Financial Policies

Unassigned fund balance in the general fund (3.8% of the general fund expenditures) is under the
City’s 5% threshold policy guidelines set by the Administration for budgetary and planning
purposes. The Administration intends to review this policy in the near future to determine if this
policy meets the City’s current needs.

The City completes a five-year capital budget that is updated annually. In this document, the
City attempts to forecast its capital requirements for the next five years.

Relevant Financial Policies

The City has a charter requirement that the 2% income tax (the City’s largest revenue source)
used specifically for City services, be allocated so that 73% of net revenue is used for operations
and the balance is used for capital needs.

Major Initiatives

Defining the major initiatives for the City of Akron can be summed up into three parts: creating
and retaining jobs, neighborhood growth and security and alliance with other governmental
entities.

In 2012, the Akron Global Business Accelerator was named the Number One Business Incubator
in Ohio by Business Courier, a weekly business publication serving Greater Cincinnati. The
Accelerator generated $440,000 in income tax last year and created 140 new jobs. Since 2008,
the Accelerator has increased the City’s tax base by $1.5M and has created 500 jobs. During the
year, the City of Akron entered into a Memorandum of Understanding with Israel’s national
water company, Mekorot, to establish a US presence for its WaTech subsidiary companies.
WaTech companies will have dedicated office space in the Accelerator to focus on innovations in
water system security, treatment and distribution as well as waste water collection and energy
expansion. Companies from Slovenia also gained a US base in Akron in 2012, as The Center of
Excellence for Polymer Materials and Technologies (CE PoliMaT) based in Ljubljana, Slovenia
opened headquarters in the Accelerator. Summit Data Communications was purchased by Laird,
Plc. for $22M and graduated from the Accelerator to offices in the Orangerie Plaza downtown.

While the Akron Global Business Accelerator was fostering new companies, established
companies in the City were also strengthening. The Goodyear Tire and Rubber Company
completed construction of its new World and North American Headquarters in December of
2012 on Innovation Way. The new seven-floor, 639,000 square foot building will be home to
about 3,000 employees. Rochling Automotive, a company that moved to the Massillon Road
Industrial Park in 2011, doubled its manufacturing capacity in 2012. Rochling has made plans to
add 60 new jobs to the 120 originally planned in 2011. Involta, a data processing company,
purchased the old Brown Graves site and completed construction of a new state of the art $20M
data facility. With assistance from the City, Involta is considering further expansion. Finally,
Pinnacle Recycling is proceeding with plans to redevelop the former Sears department store in
the Rolling Acres redevelopment area. Pinnacle has filled approximately ninety-nine percent of
the 152,000 square foot facility while increasing employment from 18 to 45 employees.



The City of Akron also continued to focus on neighborhood growth and security. In 2012, the
City created the Neighborhood Assistance Department. The new department was formed to
perform duties including handling housing complaints, nuisance grievances and zoning issues as
well as promoting recreational activities and community policing programs. The Department’s
311 Call Center partnered with the Police Department to establish a customer service request line
to enhance a new policing system called DIVRT (Digital Imaging Video Response Team).
Citizens or companies utilizing surveillance cameras were encouraged to register their equipment
with the City via the 311 Call Center. By doing so, the Police department was able to use social
media to post videos and apprehend suspects in two separate incidents in May. The Akron Police
Department, Philadelphia Police Department and FBI were featured on NBC Nightly News for
their work with DIVRT,

The City continued its efforts to bring a grocery store to the Highland Square neighborhood in
2012. The City applied for and received a section 108 loan guarantee through the Community
Development Block Grant program run by the U.S. Department of Housing and Urban
Development. The funds will be used to help Mustard Seed Market build a new two-story store
in the area.

The City allied with other governmental entitics to create the Summit Lake Family Opportunity
Center in 2012. Working in collaboration with the Akron Metropolitan Housing Authority and
Akron Public Schools, construction was started on the structure adjacent to the existing
recreation center in the Summit Lake arca. A $4M grant was awarded to AMHA from the U.S
Department of Housing & Urban Development to fund capital improvements and equipment to
build the early childhood, adult learning and job training center. To secure the funding, the City
provided a 99 year ground lease to AMHA for the land and Akron Public Schools agreed to
operate two kindergarten classrooms at the facility.

In 2012, the City announced the development of Akron Bio Investments Funds LLC, a $1.75M
fund set up to attract international and domestic companies specializing in orthopedics, wound
healing and cardiovascular science. Initial investments were made to the fund by Medical
Mutual, First Energy, Cascade Capital and NEOMED. All companies receiving investment from
the fund must commit to maintain an Akron headquarters or a material presence in the
Biomedical Corridor. In its first year of operation, the fund awarded three Product Development
Grants for $250,000 each and one Rapid Commercialization Loan for $250,000.

Major collaborations with other governmental policing forces yielded significant reductions in
violent crimes in Akron last year. Over three days in May, the City worked with SWAT teams
from the Summit County Sheriff’s Office, FBI and Metro SWAT to arrest over 30 suspected
criminals on charges related to possession of crack, heroin and marijuana. Officers also seized
guns and cash during their operations. With the inclusion of Federal agencies in these arrests, the
potential punishments these criminals face are harsher and will serve as a deterrent to future
crime in the City.

These are just a few of the initiatives that, when taken together, contribute to the strength and
diversity of the City’s economy.



Reporting Standards

The City’s accounts are organized as funds. Each fund is a separate accounting entity with its
own self-balancing set of accounts, assets, liabilities, and fund balance/equity. Following are the
titles of these fund types with a brief description.

Governmental funds:

General Fund ~ The General Fund is the general operating fund of the City and is
appropriated. It is used to account for all financial resources traditionally associated with
government that are not required to be accounted for in another fund.

Special Revenue Funds — The Special Revenue Funds are used to account for revenues
derived from specific taxes, grants, or other restricted revenue sources. City ordinances or
federal or state statutes specify the uses and limitations of each Special Revenue Fund.
During 2012, the City had 24 Special Revenue Funds.

Debt Service Funds — The Debt Service Funds are used to account for the accumulation of
resources for, and the payment of, general long-term debt principal, interest, and related
costs. During 2012, the City had 10 Debt Service Funds.

Capital Projects Funds — The Capital Projects Funds are used to account for financial
resources used for the acquisition or construction of major capital facilities other than those
financed by proprietary funds. During 2012, the City had 6 Capital Projects Funds.

Permanent Funds — The Permanent Funds are used for the purpose of accounting for
resources that are legally restricted to the extent that earnings, and not principal, may be used
for purposes that support the reporting governments. The City does not have any Permanent
Funds.

Proprietary funds:

Enterprise Funds — The Enterprise Funds are used to account for operations that are financed
and operated in a manner similar to private business enterprises, in that the intent of the
governing body is that the costs of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges. The City has six
Enterprise Funds.

Internal Service Funds — The Internal Service Funds are used to account for the financing of
goods or services provided by one division or agency to other divisions or agencies of the
government, generally on a cost-reimbursement basis. The City has eight Internal Service
Funds.



Fiduciary funds:

Private Purpose Trust Funds — The Private Purpose Trust Funds are used to account for other
trust arrangements which benefit individuals, private organizations, or other governments.
During 2012, the City had three Private Purpose Trust Funds.

Agency Funds — The Agency Funds are used to account for assets held by the City as an agent
for individuals, private organizations, and other governments. During 2012, the City had
three Agency Funds.

Other Fiduciary Funds — The Other Fiduciary Funds include pension trust funds and
investment trust funds. The City does not utilize any such Other Fiduciary Funds.

Basis of Accounting:

Except for budgetary purposes, the basis of accounting used by the City conforms to accounting
principles generally accepted in the United States of America (GAAP) as applicable to
governmental units and is consistent with Governmental Accounting Standards Board (GASB)
Cod. Sec. 1600, “Basis of Accounting.” All governmental funds are accounted for using a
current financial resources-current assets and current liabilities measurement focus. The
modified accrual basis of accounting is utilized for governmental funds. Revenues are
recognized when they are susceptible to accrual (both measurable and available). Expenditures
are recognized when the related liability is incurred, except for interest on long-term debt which
is recorded when due.

The measurement focus on the City’s proprietary and fiduciary funds is on the flow of total
cconomic resources (all assets and liabilities). The accrual basis of accounting (revenues are
recognized when earned and expenses when incurred) is utilized by the City in its proprietary
funds.

The City’s basis of accounting for budgetary purposes differs from GAAP in that revenues are
recognized when received rather than when susceptible to accrual (measurable and available),
and encumbrances are included as expenditures rather than as an allocation of fund balances.

Accounting policies are further explained in Note 1 to the basic financial statements.

Cash Management

Effective cash management is recognized as essential to good fiscal management. The primary
objectives of the City’s investment activities are the preservation of capital and the protection of
investment principal. The Treasurer’s Office within the Department of Finance invests all cash,
following the City's own investment ordinance, in various securities which consist of fixed-rate
City bonds and notes, certificates of deposit, fully collateralized repurchase agreements, and U.S.
government obligations. The City’s investment ordinance was modified in late 1986 to take



advantage of State of Ohio investment opportunities. However, the local investment policy
continues to be conservative with the highest priority given to safeguarding assets. For 2012,
investment interest income averaged a yield of 0.36% compared to a yield of 0.54% in 2011.
The interest earnings are maximized by investing to projected payment dates on a competitive
bid basis and by investing bank balances daily.

Risk Management

The City has been self-insured for liability coverage for non-auto-related incidents since 1985.
This program was established in response to the dramatic rise in premiums in the mid-1980°s and
the increases in exclusions written into standard insurance policies. Additionally, the City is
primarily self-insured for employee medical benefits, including major medical, dental, and vision
care. This has proven to be the most cost-effective program for this type of coverage. The City
also has in place reserve funds for workers’ compensation and medical benefits. For other types
of coverage, such as property insurance, airport liability, employee life, auto liability, and boiler
and machinery coverage, the City has secured traditional insurance. The City is assisted in its
insurance program by an independent consulting firm that writes no insurance but has expertise
in the insurance industry. The City relies on the advice offered by the consultant in securing any
insurance.

Pension

The City contributes (o two state-administered retirement plans covering various groups of City
employees. Police and firefighters participate in the statewide Ohio Police and Fire Pension
Fund. Substantially, all other City employces participate in the statewide Ohio Public Employees
Retirement System (OPERS). The City’s total contributions to these plans were equal to 100%
of the required employer contributions for the year. The financial statements of these state-
mandated plans are not included in the City’s financial reports as the plans are outside of our
control and are independent of our financial resources or influence.

Independent Annual Audit

We appreciate the cooperation of State Auditor Dave Yost and his staff in completing the City’s
audit in a timely and highly professional manner.

Certificate of Achievement for Excellence in Financial Reporting

The Government Finance Officers Association of the United States and Canada (GFOA) awarded
a Certificate of Achievement for Excellence in Financial Reporting to the City of Akron, Ohio,
for its Comprehensive Annual Financial Report for the fiscal year ended December 31, 2011.
The Certificate of Achievement is a prestigious national award, recognizing conformance with
the highest standards for preparation of state and local government financial reports.



In order to be awarded a Certificate of Achievement, a government unit must publish an easily
readable and efficiently organized comprehensive annual financial report, whose contents
conform to program standards. Such a CAFR must satisfy both generally accepted accounting
principles and applicable legal requirements. A Certificate of Achievement is valid for a period
of one year only. The City of Akron, Ohio, has received Certificates of Achievement for the last
28 consecutive years (1984 through 2011). We believe our current report continues to conform
to the Certificate of Achievement program requirements, and we are submitting it to GFOA.
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The 2012 Comprehensive Annual Financial Report could not have been accomplished without
the dedication of the professionals in the Audit and Budget Division of the Department of
Finance. Special acknowledgment must go to the Audit and Budget staff for the many hours of
quality service they have provided to the City in the formulation of this report. [ further wish to
thank you, Mayor, for continuing to provide to the department the necessary support and
leadership required to enhance the City’s overall fiscal position and its financial reporting
practices. We trust that this timely, complete, and fully readable Comprehensive Annual
Financial Report satisfies your needs and those of City Council for responsible financial planning
and reporting,

Respectfully,
Otus Sy
Diane L. Miller-Dawson

Director of Finance
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Dave Yost - Auditor of State

INDEPENDENT AUDITOR’S REPORT

City of Akron

Summit County

166 South High Street
Akron, Ohio 44308

To the City Council:

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Akron, Summit
County, Ohio, (the City) as of and for the year ended December 31, 2012 and the related notes to the
financial statements, which collectively comprise the City's basic financial statements as listed in the table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for preparing and fairly presenting these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes designing,
implementing, and maintaining internal control relevant to preparing and fairly presenting financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financial statements based on our audit. We audited in accordance
with auditing standards generally accepted in the United States of America and the financial audit
standards in the Comptroller General of the United States' Government Auditing Standards. Those
standards require us to plan and perform the audit to reasonably assure the financial statements are free
from material misstatement.

An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures
selected depend on our judgment, including assessing the risks of material financial statement
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control
relevant to the City's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not to the extent needed to opine on the
effectiveness of the City's internal control. Accordingly, we express no opinion. An audit also includes
evaluating the appropriateness of management's accounting policies and the reasonableness of their
significant accounting estimates, as well as our evaluation of the overall financial statement presentation.

We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.

101 Central Plaza South, 700 Chase Tower, Canton, Ohio 44702-1509
Phone: 330-438-0617 or 800-443-9272 Fax: 330-471-0001
www.ohioauditor.gov
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Summit County

Independent Auditor's Report
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the City of Akron, Summit County, Ohio, as of December
31, 2012, and the respective changes in financial position and where applicable, cash flows, thereof for
the year then ended in accordance with the accounting principles generally accepted in the United States
of America.

Emphasis of Matter

As discussed in Notes 1N and 27 to the financial statements, during the year ended December 31, 2012,
the City adopted the provisions of Governmental Accounting Standard No. 63, Financial Reporting of
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position and No. 65, ltems
Previously Reported as Assets and Liabilities and the City adjusted various beginning fund balances and
net position at January 1, 2012 for a change to an accounting practice and the implementation of
Governmental Accounting Standard No. 65. We did not modify our opinion regarding this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require this presentation to
include Management's discussion and analysis and required budgetary comparison schedules listed in
the table of contents, to supplement the basic financial statements. Although this information is not part
of the basic financial statements, the Governmental Accounting Standards Board considers it essential for
placing the basic financial statements in an appropriate operational, economic, or historical context. We
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, consisting of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, to the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not opine or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to opine or
provide any other assurance.

Supplementary and Other Information

Our audit was conducted to opine on the City's basic financial statements taken as a whole. The
introductory section, the financial section’'s combining statements, individual fund statements and
schedules, and the statistical section information present additional analysis and are not a required part of
the basic financial statements.

The financial section's combining statements, individual fund statements and schedules are
management's responsibility, and were derived from and relate directly to the underlying accounting and
other records used to prepare the basic financial statements. We subjected these statements and
schedules to the auditing procedures we applied to the basic financial statements. We also applied
certain additional procedures, including comparing and reconciling this information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, this information is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.
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We did not subject the introductory section and statistical section information to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion or any other
assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 26, 2013,
on our consideration of the City’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. That
report describes the scope of our internal control testing over financial reporting and compliance, and the
results of that testing, and does not opine on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the City's internal control over financial reporting and compliance.

Dave Yost .
Auditor of State

Columbus, Ohio

June 26, 2013
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CITY OF AKRON, OHIO
MANAGEMENT’S DISCUSSION AND ANALYSIS

Management’s discussion and analysis of the City of Akron, Ohio financial performance
provides an overview of Akron’s financial activities for the fiscal year ended December 31,
2012. Please read it in conjunction with the transmittal letter on page 7 and the City’s financial
statements, which begin on page 38.

FINANCIAL OVERVIEW

e The assets and deferred outflows of the City of Akron, Ohio exceeded its liabilities and
deferred inflows at December 31, 2012 by $759,799,017 (net position). Of this amount
$55,496,219 is restricted for debt service.

e The City’s total net position increased by $6,937,902 during the current year.
Governmental activities’ total net position decreased by $1,893,634 and the business-type
activities’ total net position increased by $8,831,536.

e As of the close of the current fiscal year, the City of Akron’s governmental funds
reported combined ending fund balances of $113,910,807, a decrease from the prior year
which is attributed to the expenditures associated with federally funded grant programs
along with previously issued bonds.

e At the end of the current fiscal year, unassigned fund balance for the general fund was
$5,102,134 or 3.8% of total general fund expenditures.

e The City of Akron’s total debt outstanding decreased by $22,997,355 (3.08%) during the
current year. During 2012, the City issued $8,540,000 in General Obligation Bonds for
various purpose improvements and Income Tax Revenue Bonds of $162,385,000 for
Community Learning Centers and $28,870,000 for various purpose improvements.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the City of Akron’s basic
financial statements. The City of Akron’s basic financial statements are comprised of the
following: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to
the financial statements. This report also contains required and other supplementary information
in addition to the basic financial statements themselves.

Government-Wide Financial Statements. The government-wide financial statements are
designed to provide readers with a broad overview of the City of Akron’s finances in a manner
similar to a private sector business.

The statement of net position presents information on all of the City of Akron’s assets and
deferred outflows and liabilities and deferred inflows, with the difference between the two
reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of the financial position of the City of Akron. -
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The statement of activities presents information showing how the City’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the City of Akron that
are principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are intended to recover all or a significant portion of their costs through
user fees and charges (business type activities). The governmental activities of the City of Akron
include general government, public service, public safety, community environment, public health
and recreation and parks. The business-type activities of the City of Akron include water, sewer,
oil and gas, golf, airport and off-street parking operations.

The government-wide financial statements can be found on pages 38 — 39 of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The City of
Akron, like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of the City of Akron can be
divided into three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental Funds. Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Such information may be
useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The City of Akron maintains 41 individual governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund statement of
revenues, expenditures, and changes in fund balances for the General Fund, the Community
Learning Centers (CLC) Fund, the Income Tax Capital Improvement Fund and the Special
Assessment Bond Payment Fund which are considered to be major funds. Data from the other
governmental funds are combined into a single, aggregated presentation. Individual fund data
for each of these nonmajor governmental funds is provided in the form of combining statements
elsewhere in this report.
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The City of Akron adopts an annual appropriated budget for its General Fund, special revenue
funds, some debt service, enterprise and internal service funds. The General Fund, Community
Learning Centers Fund, and Income Tax Capital Improvement Fund budgetary schedules (non-
GAAP budgetary basis) have been provided as Required Supplementary Information (RST) to
demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on pages 40-43 of this report.

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

The focus of the City’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the City’s
financing requirements. In particular, unassigned fund balance may serve as a useful measure of a
government’s net resources available for spending at the end of the fiscal year. During 2012, the
City implemented GASB 63 — Financial Reporting of Deferred Outflows of Resources, Deferred
Inflows of Resources, and Net Position and also GASB 65 Items Previously Reported as Assets and
Liabilities. The new standard establishes a basis to reclassify certain items that were previously
reported as assets and liabilities and instead classify them as Deferred Inflows of Resources, Deferred
Outflows of Resources, or as outflows or resources.

Fund balances are the differences between assets and liabilities in a governmental funds. 1)
Nonspendable fund balance includes amounts that are not in spendable form, or amounts that are
required to be maintained intact. 2) Restricted fund balance includes amounts that can be spent
only for the specific purposes stipulated by external providers, such as grantors or bondholders, as
well as amounts that are restricted through enabling legislation. 3) Committed fund balance
includes amounts that can be used only for the specific purposes that are determined by a formal
action of the government’s highest level of decision making authority. 4) Assigned fund balance
applies to amounts that are intended for specific purposes as expressed by the governing body or
authorized official and applies to remaining resources in any governmental funds other than the
General Fund. 5) Unassigned fund balances include all amounts not contained in other
classifications for the General Fund, and deficit fund balances in any other governmental funds.

As of the end of the current fiscal year, the City’s total governmental funds reported an ending
fund balance of $113,910,807 a decrease of $5,994,079 in comparison with the prior year. As a
measure of the General Fund’s liquidity, it may be useful to compare both unassigned fund balance
and total fund balance to total fund expenditures. Unassigned fund balance represents 3.8% of
total General Fund expenditures, while total fund balance represents 4.9% of that same amount.

Proprietary Funds. The City of Akron maintains two different types of proprietary funds,
enterprise and internal service funds. Enterprise funds are used to report the same functions
presented as business-type activities in the government-wide financial statements. The City of
Akron uses enterprise funds to account for its water, sewer, oil and gas, golf, airport, and off-
street parking operations. Internal service funds are an accounting device used to accumulate
and allocate costs internally among the City of Akron’s various functions. The City of Akron
uses internal service funds to account for its vehicle maintenance, medical self-insurance,
workers’ compensation self-insurance, other self-insurance costs, storeroom (providing City-
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wide copy center, mailing operation and central storeroom), information technology (responsible
for all data processing and computer operations of the City), telephone system (with outside
cable plant consisting of underground and aerial wires and telephone cables), and engineering
bureau (responsible for design and construction for City streets, sidewalks, sewer and water
utilities, bridges, and City facilities). Because most of the internal services predominantly
benefit governmental rather than business-type functions, they have been included within the
governmental activities in the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide separate
information for the Water, Sewer, and Off-Street Parking operations, which are considered to be
major funds of the City of Akron. Conversely, the internal service funds are combined into a
single aggregated presentation in the proprietary fund financial statements. Individual fund data
for the nonmajor enterprise and the internal service funds is provided in the form of combining
statements elsewhere in this report.

The basic proprietary fund financial statements can be found on pages 44 — 46 of this report.

Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of
parties outside the government. Fiduciary funds are not reflected in the government-wide
financial statements because the resources of those funds are not available to support the City of
Akron’s own programs. The accounting used for fiduciary funds is much like that used for
proprietary funds.

The basic fiduciary fund financial statements can be found on pages 47 — 48 of this report.

Notes to the Financial Statements. The notes provide additional information that is essential to
a full understanding of the data provided in the government-wide and fund financial statements.
The notes to the financial statements can be found on pages 49-111 of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this
report also presents certain Required Supplementary Information (RSI) concerning the City of
Akron’s General Fund, Community Learning Centers Fund and Income Tax Capital
Improvement Fund budgetary comparison. Required Supplementary Information (RSI) can be
found on pages 113-118 of this report.

The combining statements referred to earlier in connection with nonmajor governmental funds,

enterprise funds and internal service funds are presented immediately following the Required
Supplementary Information (RSI) and can be found on pages 120-185 of this report.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. In the case of the City of Akron, assets exceeded liabilities by $759,799,017 at
the close of the most recent fiscal year.

By far the largest portion of the City of Akron’s net position reflects its net investment in capital
assets (e.g., land, buildings, machinery, and equipment), less any related debt used to acquire
those assets that is still outstanding. The City of Akron uses these capital assets to provide
services to the citizens; consequently, these assets are not available for future spending.
Although the City of Akron’s investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other
resources, since the capital assets themselves cannot be used to liquidate these liabilities.

An additional portion of the City of Akron’s net position (7.3%) is restricted for the payment of
debt service. The City’s overall net position increased by $6,937,902 during the current year; the
net position of the governmental activities decreased by $1,893,634 and business-type activities
increased by $8,831,536.

Summary Statement of Net Position
as of December 31, 2011 and 2012
(in thousands)

Governmental Activities Business-type Activities Total

2011 2012 2011 2012 2011 2012
Assets:
Current and other assets, as restated $ 360,614 $ 344,445 $ 32385 $ 37,688 $ 392,999 $ 382,133
Capital assets 973,493 985,652 477,482 492,335 1,450,975 1,477,987
Total assets $ 1,334,107 $ 1,330,097 $ 509,867 $ 530,023 $ 1,843,974 $ 1,860,120
Deferred outflows - - - 838 - 838
Total assets and deferred outflows $ 1,334,107 $ 1,330,097 $ 509,867 $ 530,861 $ 1,843,974 $ 1,860,958
Liabilities:
Long-term liabilities 732,217 707,542 96,741 103,008 828,958 810,550
Other liabilities 240,134 102,604 22,021 25,905 262,155 128,509
Total liabilities $ 972,351 $ 810,146 $ 118,762 $ 128,913 $ 1,091,113 $ 939,059
Deferred inflows - 160,089 - 2,011 - 162,100
Total liabilities and deferred inflows $ 972,351 $ 970,235 $ 118,762 $ 130,924 $ 1,091,113 $ 1,101,159
Net position:
Net investment in capital assets 336,791 342,182 382,353 381,737 719,144 723,919
Restricted 64,060 45,769 9,650 9,727 73,710 55,496
Unrestricted (deficit), as restated (39,095) (28,089) (898) 8,473 (39,993) (19,616)
Total net position $ 361,756 $ 359,862 $ 391,105 $ 399,937 $ 752,861 $ 759,799
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Governmental Activities. Changes in net position before transfers was a decrease in the
amount of $1,586,000.

For the governmental activities, the unrestricted deficit results from having insufficient assets set
side for long-term obligations such as compensated absences and OPEB liability. The City
finances such obligations on a year-to-year basis as they come due and also has ongoing capital
projects that are debt-financed.

The following table shows total revenues for 2012 were $335,764,000 which reflects a decrease
from the prior year. Program revenue showed a decline as Charges for services and Capital
grants and contributions decreased by $6,023,000 and $3,272,000, respectively. Expenses for
2012 were higher than 2011 by approximately $24,809,000. Even as the City monitored
spending, the expenditures for community environment show an increase relating to existing
commitments and interest expense. Key events contributing to the changes are as follows:

e The increase in shared revenues is evidenced by the change in the state of the economy
and is in conjunction with the Community Learning Center Projects.

e Unemployment shows a decrease to 7.6% which is a result of employees returning to the
work force.

e The decrease in capital grants and contributions was basically offset by the increase in
Operating grants and contributions.

e Miscellaneous revenues decrease is attributed to a single payment received in 2011 that
was not an ongoing revenue stream.

e Significant efforts are still in place to keep expenditures in line with revenue.

e The notable increase in community environment expenditures is solely due to the
Community Learning Center Projects that has significant long-term benefit to the
community.
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Changes in Net Position
For Fiscal Year Ended December 31, 2011 and 2012
(in thousands)

Governmental Activities Business-type Activities Total
2011 2012 2011 2012 2011 2012
Revenues:
Program revenues:
Charges for services $ 35903 $ 25741 $ 90,298 $ 94,363 $ 126,201 $ 120,104
Operating grants and contributions 17,302 19,658 - - 17,302 19,658
Capital grants and contributions 38,779 35,507 4,416 7,786 43,195 43,293
General revenues:
Income taxes 134,473 131,602 - - 134,473 131,602
Property taxes 25,831 24,004 - - 25,831 24,004
JEDD revenues 16,826 20,706 - - 16,826 20,706
Investment earnings 644 439 1 1 645 440
Unrestricted shared revenues 51,162 69,710 - - 51,162 69,710
Miscellaneous 28,418 8,337 1,351 2,438 29,769 10,775
Gain on sale of capital assets 96 60 - - 96 60
Total revenues $ 349434 $ 335,764 $ 96,066 $ 104,588 $ 445,500 $ 440,352
Expenses:
General government $ 48,718 $ 44,074 $ - $ - $ 48,718 $ 44,074
Public service 50,269 52,045 - - 50,269 52,045
Public safety 109,951 113,141 - - 109,951 113,141
Community environment 56,713 66,174 - - 56,713 66,174
Public health 3,517 3,983 - - 3,517 3,983
Recreation and parks 5,801 6,907 - - 5,801 6,907
Interest on debt 22213 35,467 - - 22,213 35,467
Unallocated depreciation 15,359 15,559 - - 15,359 15,559
Water - - 35,228 28,051 35,228 28,051
Sewer - - 46,731 58,125 46,731 58,125
Oil & gas - - 250 279 250 279
Golf course - - 1,193 1,176 1,193 1,176
Airport - - 1,006 654 1,006 654
Off-street parking - - 7,356 7,780 7,356 7,780
Total expenses 312,541 337,350 91,764 96,065 404,305 433,415
Changes in net position before
transfers 36,893 (1,586) 4,302 8,523 41,195 6,937
Transfers (530) (308) 530 308 - -
Changes in net position $ 36,363 $ (1,894) $ 4,832 $ 8,831 $ 41,195 $ 6,937
Net position - beginning , as restated 332,833 361,756 386,274 391,106 719,107 752,862
Net position - ending $ 369,196 $ 359,862 $ 391,106 $ 399,937 $ 760,302 $ 759,799
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Expenses and Program Revenues - Governmental Activities
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The above chart shows the revenue generated by the various programs of the City of Akron and
the expenses relating to each program. As shown below, the primary source of revenue that
funds these programs is reported in the financial statements as income taxes.

Revenues By Sources Governmental Activities

Charges for services

Other revenues 8%
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FINANCIAL ANALYSIS OF THE GOVERNMENTAL FUNDS

As noted earlier, the City of Akron uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Governmental Funds. The focus of the City of Akron’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the City of Akron’s financing requirements. In particular,
unassigned fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City of Akron’s governmental funds reported a
combined ending fund balance of $113,910,807, a decrease in comparison to the prior year. The
unassigned fund balance at the end of the current year is a deficit of $22,346,158. The remainder
of fund balance is distributed to indicate that it is not available for new spending because it has
already been dedicated. The City’s major governmental funds are the General Fund, the
Community Learning Centers (CLC) Fund, the Income Tax Capital Improvement Fund, and the
Special Assessment Bond Payment Fund.

The General Fund is the chief operating fund of the City of Akron. At the end of the current
fiscal year, unassigned fund balance of the General Fund was $5,102,134, while the total fund
balance is $6,605,787. As a measure of the General Fund’s liquidity, it may be useful to
compare both unassigned fund balance and total fund balance to total fund expenditures.
Unassigned fund balance represents 3.8% of total General Fund expenditures, while total fund
balance represents 4.9% of that same amount.

The fund balance of the City of Akron’s General Fund decreased by $2,538,404 during the
current fiscal year. Key factors in this change are as follows:

e Revenues as a whole decreased by $6,958,776 from the prior year. The decrease is
attributed to several sources of revenues.

e Charges for services decrease is due to the first year elimination of interfund activity.

e Property taxes decreased as a function of the economic condition.

e Shared revenues decrease is attributed to the reduction in Local Government funding
mandated by the State of Ohio.

e Expenditures are under careful review not to exceed available resources is evidenced by
expenditures remaining under revenue by $4,791,300.

e The practice of transferring monies from the General Fund, $7,329,704, to subsidize
various operations and provide the local match for grants is a method used annually by
the City to provide resources to these funds.

The Community Learning Centers Fund has a total fund balance of $83,197,134. The net
decrease in fund balance the Community Learning Centers Fund from the prior year was
$21,057,858 which is attributed to the payment of expenditures for debt service and project
specific costs.
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The Income Tax Capital Improvement Fund has a total fund balance of $3,648,287.
Expenditures exceeded revenue by $4,201,138 in 2012 attributing to the decrease in the fund
balance. The Fund is responsible for debt service payments and relies heavily on the collection
of income taxes.

The Special Assessment Bond Payment Fund has a total fund balance of $2,346,321. The Fund
is utilized for the accumulation of resources for, and the payment of, special assessment debt
principal and interest and related costs.

Other Governmental Funds have a combined fund balance of $18,113,278. The increase in the
combined fund balance was $21,243,337. This majority of the change is attributed to projects
within the capital project funds. The City has been diligent in addressing several special revenue
funds and the capital project funds as reflected in the net change in fund balance in the
following: City Facilities Operating Fund and the Streets Fund.

GENERAL FUND BUDGETARY OVERVIEW

During the year, actual revenues and other sources were over original budgetary estimates by
$6,064,964 (4.4%). Income tax revenue, the major revenue source, was more than the budgeted
amount by $2,048,300. Local government revenues during 2012 were higher than budgeted
amount by $1,016,129 basically offsetting the decrease in service revenues. Miscellaneous
revenue for 2012 was less than budgeted due to reclassifying various funds during 2011.

Through restraint on spending, the budgeted draw on General Fund resources was a minimal
$88,022. The actual results were lower for final budgeted amount for revenues and other sources
by $6,342,879. The actual expenditures were under the final budget by $10,227,574.

Key events contributing to the changes in the General Fund budget amounts are as follows:

e The Police Department’s budget was increased $1,200,000 and the Fire Department’s
budget was increased $600,000.

e The Department of Public Service final budget was adjusted to allow for the creation of
the Department of Neighborhood Assistance.

e The City’s expenditures include the payment of some of the deferred liabilities negotiated
during more difficult economic times.
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Expenses and Program Revenues - Business-type Activities
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The above chart shows the revenue generated by the various business-type activities of the City
of Akron and the expenses relating to each activity. As shown below, the majority of the
revenue that funds these activities is reported in the financial statements as charges for services.

Revenues by Sources - Business-type Activities

Other revenue
2%

Capital grants and
contributions
7%

Chamges for services
91%
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FINANCIAL ANALYSIS OF THE PROPRIETARY FUNDS

Business-Type Activities. Business-type activities increased the City of Akron’s net position by
$8,831,536 compared to an increase of $4,860,967 in the prior year. Total program revenues
increased by $7,435,950 coupled with an increase in expenses of $4,301,098 account for the
change in net position.

Proprietary Funds. The City of Akron’s proprietary funds provide the same type of information
found in the government-wide financial statements, but in more detail. The City’s major
enterprise funds are the Water, Sewer and Off-Street Parking.

Unrestricted net position of the Water Fund at the end of the year was $3,315,081; for the Sewer
Fund was $7,720,297 and for the Off-Street Parking Fund was a deficit of $835,006. The
increase reported in net position for the Water and Sewer Funds were $5,367,291 and
$5,655,895, respectively. The decrease reported in net position for Off-Street Parking was
$2,795,670.

The Water Department services the City and 12 surrounding communities which account for
83,550 customer accounts and 1,225 miles of water mains. All bonds of the Water Fund are paid
from water enterprise revenues. A ten-year comparison of certain water enterprise data is shown
in Schedule 15 of the Statistical Section. Water rates remained stable and results of operations
yielded an increase in net position due to cost containment.

The Sewer Department services the City and 12 surrounding communities which account for
78,653 customer accounts and 1,372 miles of sewer lines. All bonds of the Sewer Fund are paid
from sewer enterprise revenues. A ten-year comparison of certain sewer enterprise data is shown
in Schedule 15 of the Statistical Section. Sewer rates remained virtually unchanged with only
slight increases to a small population of non-resident customers and results of operations yielded
an increase in net position due again to cost containment.

The Off-Street Parking Fund experienced a decrease in charges for services revenue coupled
with a slight increase in operating expenses. The decrease in net position directly relates to a
lower amount of capital contributions compared to prior year.



CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets. The City of Akron’s investment in capital assets for its government and
business-type activities as of December 31, 2012, amounts to $1,477,987,840 (net of
accumulated depreciation). This investment in capital assets includes land, construction in
progress, buildings, improvements other than buildings, equipment, and infrastructure. The total
increase in the City of Akron’s investment in capital assets for the current fiscal year was
$27,013,056 (a 1.2% increase for governmental activities and a 3.1% increase for business-type
activities).

Capital Assets
(net of accumulated depreciation)
(in thousands)

Governmental Activities Business-type Activities Total

2011 2012 2011 2012 2011 2012
Land $156,826 $157,418 $26,688 $26,951 $183,514 $184,369
Construction in progress 91,040 98,226 17,262 43,294 108,302 141,520
Buildings 275,473 290,543 111,655 109,724 387,128 400,267
Improvements 97,958 94,000 185,461 178,372 283,419 272,372
Equipment 17,486 14,295 6,117 5,155 23,603 19,450
Infrastructure 334,710 331,170 130,299 128,840 465,009 460,010

$973,493 $985,652 $477,482 $492,336 $1,450,975 $1,477,988

The City of Akron displays additional information relating to the capital assets of the City that
can be found in Note 1. G. and Note 7.

Major capital assets added during the current fiscal year included the following:

e Community Learning Centers Construction In Progress - $24,473,294
e WPCS Step Feed Phase I - $8,082,016
e Massillon Road Sewer - $6,025,540

Massillon Road Improvements - $4,608,310
e CSO Rack 8 Sewer Separation - $1,955,145
e Tallmadge Avenue Widening - $1,414,958
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Long-Term Debt. At the end of the current fiscal year, the City of Akron had total debt
outstanding of $724,590,000. All general obligation bonds are backed by the full faith and credit
of the City. Special assessment bonds and notes are covered by special assessment collections
and are backed by the full faith and credit of the City. The remainder of the City of Akron’s debt
represents bonds secured solely by specified revenue sources.

City of Akron
Outstanding Debt
(in thousands)

Governmental Business-type
Activities Activities Total
2011 2012 2011 2012 2011 2012
General Obligation Bonds $ 240,483 $ 228,843 $ 638 $ 634 241,121 $ 229,477
General Obligation Notes 52,650 21,115 - - 52,650 21,115
OPWC Loan 10,706 9,846 1,946 1,744 12,652 11,590
Ohio Development
Services Agency 5,689 5,583 5,689 5,583
Non-Tax Revenue Bonds 50,835 50,080 50,835 50,080
Income Tax Revenue Bonds 234,095 248,230 234,095 248,230
Special Revenue Bonds 27,165 27,165 - 27,165 27,165
Special Assessment
Bonds and Notes 21,859 20,389 21,859 20,389
SIB Loan 4,476 3,129 - - 4,476 3,129
Mortgage Revenue Bonds - - 40,365 37,175 40,365 37,175
Revenue Bonds - 23,470 19,515 23,470 19,515
OWDA Loan - 33,209 51,142 33,209 51,142
$ 647,958 $ 614,380 $ 99,628 $ 110,210 747,586 $ 724,590

The City of Akron’s total debt outstanding decreased by $22,997,355 (3.08%) during the current

fiscal year.

During the current fiscal year the City issued $8,540,000 in General Obligation Bonds for
various purpose improvements and $28,870,000 in Income Tax Revenue Bonds to pay for
various purpose improvements along with a $162,385,000 issue for the Community Learning
Centers. There were OWDA loans issued for the cost of improving the Waterworks System

($1,880,853) and the Sanitary Sewer System ($26,983,160).

The Ohio Revised Code provides that the outstanding general obligation bonds less self-
supporting debt (e.g., income tax-backed projects) of the municipal corporation, whether or not
approved by the electors, shall not exceed 10.5% of the assessed value of all property in the
municipal corporation as listed and assessed for taxation. In addition, the unvoted net debt of
municipal corporations cannot exceed 5.5% of total assessed value of property. The City of
Akron’s total debt limit (10.5%) is $279,559,951 and the total unvoted net debt limit (5.5%) is

$146,436,165.
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The City’s general obligation bonds are rated “AA-" by Standard & Poor’s Ratings Services,
“AA-” by Fitch Ratings and “Aa3” by Moody’s Investors Service, Inc. The insured Water and
Sewer Revenue bonds were originally rated AAA from Fitch, AAA from Moody’s and AAA
from Standard & Poor’s.

Additional information on the City of Akron’s long-term debt can be found in Notes 10-12.
Economic Factors and Next Year’s Budgets and Rates

e Akron’s average annual unemployment rate at year-end was 7.6%, which is down from
the prior year.

e The City of Akron budgeted income tax collections to increase by 2%, Local Government
to decrease by approximately 23%, and Property Tax revenue to increase.

In the 2013 budget, the General Fund unencumbered fund balance is projecting a slight increase
of $3,576.

Fiscal Analysis

On September 30, 2011, the City was declared in Fiscal Caution by the Auditor of State. City
management has prepared and provided an acceptable plan to the Auditor of State. The City is
implementing changes and is on schedule addressing remaining items.

Request for Information

This financial report is designed to provide a general overview of the City of Akron’s finances
for all those with an interest in the government’s finances. Questions concerning any of the
information provided in this report or request for additional information should be addressed to
the Director of Finance, Municipal Building, 166 South High Street, Room 502, Akron, Ohio
44308.
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Assets

Current assets
Pooled cash and investments
Restricted cash and investments
Receivables, net
Loans receivable
Due from other governments
Due from others
Internal balances
Inventories, at cost

Total current assets

Noncurrent assets:
Receivables, net
Loans receivable
Deposits
Assets held for resale
Capital assets:
Land and construction in progress
Other capital assets, net
Total noncurrent assets
Total assets

Deferred Outflows of Resources
Total assets and deferred outflows of resources

Liabilities
Current liabilities:

City of Akron, Ohio

Statement of Net Position December 31,2012

Accounts payable and other accrued liabilities

Deposits
Due to other governments
Accrued interest payable
Accrued wages
Accrued vacation and leave
COPs and obligations under capital lease
Liability for unpaid claims
Bonds, notes and loans payable
Total current liabilities

Noncurrent liabilities:
COPs and obligations under capital lease
Liabilities due in more than one year
Bonds, notes and loans payable
due in more than one year
Total noncurrent liabilities
Total liabilities

Deferred Inflows of Resources

Total liabilities and deferred inflows of resources

Net Position
Net investment in capital assets
Restricted for debt service
Unrestricted (deficit)

Total net position

Governmental Business-type

Activities Activities Total
$ 51,298,809 $ 12,934914 § 64,233,723
55,618,829 9,726,689 65,345,518
85,559,133 13,083,499 98,642,632
90,109 - 90,109
1,075,430 342,755 1,418,185
8,227,250 - 8,227,250
1,482,760 (1,482,760) -
826,799 3,082,694 3,909,493
204,179,119 37,687,791 241,866,910
100,234,074 - 100,234,074
15,438,587 - 15,438,587
21,507,347 - 21,507,347
3,085,645 - 3,085,645
255,644,135 70,244,496 325,888,631
730,008,376 422,090,833 1,152,099,209
1,125,918,164 492,335,329 1,618,253,493
1,330,097,283 530,023,120 1,860,120,403
- 838,210 838,210
1,330,097,283 530,861,330 1,860,958,613
19,327,048 6,374,714 25,701,762
486,390 694,073 1,180,463
3,696,090 83,980 3,780,070
2,658,697 1,463,092 4,121,789
3,408,936 477,814 3,886,750
12,176,888 1,411,275 13,588,163
9,105,568 70,086 9,175,654
4,518,255 - 4,518,255
47,226,435 15,329,649 62,556,084
102,604,307 25,904,683 128,508,990
67,487,028 317,066 67,804,094
75,271,139 7,809,712 83,080,851
564,783,941 94,881,381 659,665,322
707,542,108 103,008,159 810,550,267
810,146,415 128,912,842 939,059,257
160,088,935 2,011,404 162,100,339
970,235,350 130,924,246 1,101,159,596
342,181,729 381,737,149 723,918,878
45,769,529 9,726,690 55,496,219
(28,089,325) 8,473,245 (19,616,080)
$ 359,861,933 $ 399,937,084 $ 759,799,017

The notes to the financial statements are an integral part of this statement.
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Functions/Programs
Governmental activities:

General government
Public service
Public safety
Community environment
Public health
Recreation and parks
Interest
Unallocated depreciation*®

Total governmental activities

Business-type activities:
Water
Sewer
Oil & gas
Golf course
Airport
Parking facilities

Total business-type activities

Total Government

For the Year Ended December 31, 2012

City of Akron, Ohio
Statement of Activities

Program Revenues

Exhibit 2

Net (Expense) Revenue and
Changes in Net Position

General Revenues:

Transfers

Operating Capital
Charges for Grants and Grants and Governmental Business-type
Expenses Services Contributions Contributions Activities Activities Total

$ 44,074,083 S 10,218,969 § - S - $ (33,855,114) § - §  (33,855,114)
52,045,512 14,404,457 9,320 32,382,376 (5,249,359) - (5,249,359)
113,141,469 508,391 4,553,647 - (108,079,431) - (108,079,431)
66,174,345 422,186 14,955,937 1,760,199 (49,036,023) - (49,036,023)
3,982,604 3,512 - - (3,979,092) - (3,979,092)
6,906,906 183,754 139,354 1,364,837 (5,218,961) - (5,218,961)
35,466,855 - - - (35,466,855) - (35,466,855)
15,559,132 - - - (15,559,132) - (15,559,132)
337,350,906 25,741,269 19,658,258 35,507,412 (256,443,967) - (256,443,967)

28,050,700 32,215,076 - 235,064 - 4,399,440 4,399,440

58,124,816 56,208,333 - 6,896,987 - 4,980,504 4,980,504
279,689 226,172 - - - (53,517) (53,517)
1,176,344 938,725 - - - (237,619) (237,619)
653,852 197,878 - 285,346 - (170,628) (170,628)
7,780,158 4,577,496 - 369,021 - (2,833,641) (2,833,641)

96,065,559 94,363,680 - 7,786,418 - 6,084,539 6,084,539
$ 433,416,465 $ 120,104,949 § 19,658,258 § 43,293,830 S (256,443,967) 6,084,539 § (250,359,428)
Taxes:

Income taxes $ 131,601,798 - 131,601,798
Property taxes 24,003,912 - 24,003,912
JEDD revenues 20,706,211 - 20,706,211
Investment earnings 439,005 785 439,790
Unrestricted shared revenues 69,710,284 - 69,710,284
Miscellaneous 8,337,078 2,438,212 10,775,290
Gain on sale of capital assets 60,045 - 60,045
(308,000) 308,000 -

Total general revenues and transfers 254,550,333 2,746,997 257,297,330
Change in net position (1,893,634) 8,831,536 6,937,902
Net position - beginning, as restated 361,755,567 391,105,548 752,861,115
S 359,861,933 § 399,937,084 § 759,799,017

Net position - ending

* Excludes depreciation included in program expenses.

The notes to the financial statements are an integral part of this statement.
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City of Akron, Ohio Exhibit 3
Balance Sheet - Governmental Funds
December 31, 2012
Income Special
Community Tax Assessment Other Total
Learning Capital Bond Governmental Governmental
General Centers Improvement Payment Funds Funds
Assets
Pooled cash and investments s 1,624,795 $ 18,299,149 § 301,225 § - 8 23,088,528 $ 43,313,697
Restricted cash and investments - 40,544,645 - 346,321 14,727,863 55,618,829
Receivables, net of allowances for uncollectibles 45,680,014 65,619,259 4,636,407 28,680,530 17,638,870 162,255,080
Loans receivable - - - - 15,528,696 15,528,696
Due from other governments 11,247 - - - 7,504,213 7,515,460
Due from other funds 4,269,426 1,177,223 1,968,819 - 1,850,057 9,265,525
Deposits - 21,507,347 - - - 21,507,347
Advances to other funds 50,000 - 400,000 - - 450,000
Assets held for resale - - - - 3,085,645 3,085,645
Total assets and deferred outflows S 51,635,482 § 147,147,623 § 7,306,451 § 29,026,851 § 83,423,872 S 318,540,279
Liabilities
Accounts payable s 2,934,751 § 8,257 § 64,657 S - 8 7,906,878 $ 10,914,543
Deposits 102,404 - - - 383,986 486,390
Advances from other funds - - - - 450,000 450,000
Due to other governments 2,454,152 - - - 2,584,573 5,038,725
Due to other funds 497,971 - 1,408,594 - 8,718,878 10,625,443
Due to others 562,048 - - - 1,151,213 1,713,261
Accrued liabilities 2,724,604 - 284,332 - 1,701,847 4,710,783
Accrued wages 2,482,114 - 13,630 - 694,447 3,190,191
Accrued vacation and leave 125,199 - - - 178,595 303,794
Special Assessment Notes - - - - 11,280,000 11,280,000
G.O. Notes - - - - 10,115,000 10,115,000
Total liabilities 11,883,243 8,257 1,771,213 - 45,165,417 58,828,130
Deferred Inflows of Resources 33,146,452 63,942,232 1,886,951 26,680,530 20,145,177 145,801,342
Fund balances
Nonspendable - - - - 3,085,645 3,085,645
Restricted - 83,197,134 3,272,907 2,346,321 28,972,944 117,789,306
Committed 266,687 - - - 13,502,981 13,769,668
Assigned 1,236,966 - 375,380 - - 1,612,346
Unassigned 5,102,134 - - - (27,448,292) (22,346,158)
Total fund balances 6,605,787 83,197,134 3,648,287 2,346,321 18,113,278 113,910,807
Total liabilities, deferred inflows
and fund balances s 51,635,482 $ 147,147,623 § 7306451 S 29,026,851 § 83,423,872 S 318,540,279

The notes to the financial statements are an integral part of this statement.
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City of Akron, Ohio

Exhibit 3a

Reconciliation of the Balance Sheet to the Statement of Net Position - Governmental Funds

December 31, 2012

Total fund balances for governmental funds (Exhibit 3)

Total net position reported for governmental activities in the statement of net position
is different because:

Investments in City of Akron issued bonds and notes are eliminated in the
government-wide statement of net position.

Capital assets used in governmental activities (excluding internal service fund capital
assets) are not financial resources and therefore are not reported in the funds.

Other long-term assets are not available to pay for current period expenditures and,
therefore, are unavailable revenue in the funds.

Grant revenues

Income taxes

JEDD revenues

Property taxes

Special assessments

Shared revenues

Long-term accounts receivables are not available to pay for current period expenditures.

The assets and liabilities of the internal service funds are included in the governmental
activities in the statement of net position.

Long-term liabilities including bonds payable and accrued interest payable

are not due and payable in the current period and therefore are not reported in the funds.

Accounts payable and other accrued liabilities
Due to other governments

Accrued interest payable

Accrued vacation and leave

Bonds, notes and loans payable

Obligations under capital lease

Unamortized bond premium

6,451,607
7,930,939
741,078
6,788,724
13,000,000

8,413,793

(29,799,498)
(1,396,000)
(2,658,697)

(46,365,603)

(579,615,376)

(74,592,596)

(35,992,731)

Unavailable grant revenue reflected as a receivable in the funds, therefore, eliminated entity wide.

Total net position of governmental activities (Exhibit 1)

The notes to the financial statements are an integral part of this statement.
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$ 113,910,807

(2,368,606)

983,503,017

43,326,141

10,000,381

(11,649,276)

(770,420,501)

(6,440,030)
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City of Akron, Ohio Exhibit 4
Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds
For the Year Ended December 31, 2012

Income Special
Community Tax Assessment Other Total
Learning Capital Bond Governmental Governmental
General Centers Improvement Payment Funds Funds
Revenues
Income taxes $ 77,932,879 § 18,064,499 § 22,554,438 § - 8 12,538,619 $ 131,090,435
Property taxes 13,590,625 - - - 10,983,104 24,573,729
JEDD revenues 7,362,500 - 2,762,500 - 10,686,614 20,811,614
Special assessments 21,047 - - 403,635 14,541,183 14,965,865
Grants and subsidies 46,503 1,079,676 693,961 - 41,495,155 43,315,295
Investment earnings 31,330 279,361 - - 207,191 517,882
Shared revenues 18,923,114 35,263,788 377,129 - 14,204,353 68,768,384
Licenses, fees and fines 6,156,712 - 4,167 - 1,850,552 8,011,431
Charges for services 13,295,883 - - - 4,463,637 17,759,520
Miscellaneous 1,513,321 18,628 1,263,773 - 5,866,868 8,662,590
138,873,914 54,705,952 27,655,968 403,635 116,837,276 338,476,745
Expenditures
Current:
General government 16,031,637 255,582 85,685 36 26,337,985 42,710,925
Public service 20,550,103 - 1,183,838 406,635 37,306,284 59,446,860
Public safety 89,764,229 - 542,902 - 19,336,336 109,643,467
Community environment 1,158,039 59,658,130 1,084,931 - 29,744,789 91,645,889
Public health 3,373,988 - 1,865 - 628,394 4,004,247
Recreation and parks 3,122,469 - 47 - 3,824,277 6,946,793
Debt service:
Principal retirement 61,453 5,225,000 15,059,818 462,700 8,279,609 29,088,580
Interest 20,696 10,630,571 13,898,020 39,404 4,011,326 28,600,017
Bond issuance expenditures - 1,607,273 - - 696,966 2,304,239
134,082,614 77,376,556 31,857,106 908,775 130,165,966 374,391,017
Excess (deficiency) of revenues
over (under) expenditures 4,791,300 (22,670,604) (4,201,138) (505,140) (13,328,690) (35,914,272)
Other financing sources (uses)
Issuance of bonds - - 1,150,124 - 25,719,876 26,870,000
Premium on G.O. Debt - - - - 1,696,315 1,696,315
Premium on refunding bonds - 23,325,576 - - 860,639 24,186,215
Issuance of refunding obligations - 162,385,000 - - 8,540,000 170,925,000
Payment for refund obligations - (184,097,830) - - (9,286,507) (193,384,337)
Issuance of capital lease 5,728,080 - - - 2,499,170 8,227,250
Lease - financed capital assets (5,728,080) - - - (2,499,170) (8,227,250)
Transfers-in - - - - 7,041,704 7,041,704
Transfers-out (7,329,704) - (85,000) - - (7,414,704)
(7,329,704) 1,612,746 1,065,124 - 34,572,027 29,920,193
Net change in fund balance (2,538,404) (21,057,858) (3,136,014) (505,140) 21,243,337 (5,994,079)
Fund balances (deficit),
January 1, 2012, as restated 9,144,191 104,254,992 6,784,301 2,851,461 (3,130,059) 119,904,886
Fund balances (deficit), December 31, 2012 $ 6,605,787 § 83,197,134 § 3,648,287 $ 2,346,321 § 18,113,278 $ 113,910,807

The notes to the financial statements are an integral part of this statement.
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City of Akron, Ohio

Exhibit 4a

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances

to the Statement of Activities - Governmental Funds

For the Year Ended December 31, 2012

Net changes in fund balances - total governmental funds (Exhibit 4)

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets, which meet capitalization requirements, is
allocated over their estimated useful lives and reported as depreciation expense. This
is the amount by which capital outlays (344,546,039) exceeded depreciation
($32,024,954) in the current period.

The net effect of selling capital assets increased net position.

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds.

The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of principal of long-term debt consumes the current
financial resources of governmental funds. Neither transaction, however, has any
effect on net position. Also, governmental funds report the effect of premiums and
deferred amount on refundings when debt is first issued, whereas these amounts are
deferred and amortized in the statement of activities. The amount is the net effect of
these differences in the treatment of long-term debt and related items.

Issuance of debt

Payment of debt

Payment to refunding agent

Premium on debt

Bond issuance expenditures

Some of the expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds.

The change in net position of the internal service funds are included in the
governmental activities in the statement of activities.

Change in net position of governmental activities (Exhibit 2)

The notes to the financial statements are an integral part of this statement.
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$  (5,994,079)

12,521,085

60,045

(15,253,531)

(197,795,000)

29,088,580
193,384,337
(25,882,530)
2,304,239
1,099,626
2,215,147
3,458,073
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Assets

Current assets
Pooled cash and investments
Restricted cash and investments
Receivables, net of allowances

for uncollectibles

Due from other governments
Due from other funds
Inventories, at cost

Total current assets

Noncurrent assets
Property, plant and equipment,
net of accumulated depreciation
Total noncurrent assets

Total assets
Deferred Outflows of Resources
Total assets and deferred outflows

Liabilities
Current liabilities
Accounts payable
Deposits
Due to other governments
Due to other funds
Accrued interest payable
Accrued liabilities
Accrued wages
Accrued vacation and leave
Obligations under capital lease
Liability for unpaid claims
Debt:
General obligation bonds
Mortgage revenue bonds
Revenue bonds
OWDA loans
OPWC loans
Total current liabilities

Noncurrent liabilities
Obligations under capital lease
Due in more than one year
Bonds, notes, and loans

Total noncurrent liabilities

Total liabilities
Deferred Inflows of Resources
Net Position
Net investment in capital assets
Restricted for debt service

Unrestricted (deficit)

Total net position

Total liabilities, deferred outflows and fund equity

City of Akron, Ohio
Statement of Net Position - Proprietary Funds

December 31,2012
Governmental
Other Activities-
Off-Street Enterprise Internal

Water Sewer Parking Funds Total Service Funds
$ 6,180,983 $ 6,502,028 § 18,166 $ 233,737 $ 12934914 § 10,353,718
3,064,054 6,662,635 - - 9,726,689 -
4,613,392 8,413,551 13,848 42,708 13,083,499 143,993
235,064 - - 107,691 342,755 -
379,668 175,205 - - 554,873 1,418,662
2,159,121 889,994 - 33,579 3,082,694 826,799
16,632,282 22,643,413 32,014 417,715 39,725,424 12,743,172
143,755,183 255,457,564 82,791,914 10,330,668 492,335,329 2,149,494
143,755,183 255,457,564 82,791,914 10,330,668 492,335,329 2,149,494
160,387,465 278,100,977 82,823,928 10,748,383 532,060,753 14,892,666
432,302 405,908 - - 838,210 -
160,819,767 278,506,885 82,823,928 10,748,383 532,898,963 14,892,666
1,628,299 3,049,324 864,323 136,464 5,678,410 514,101
694,073 - - - 694,073 -
59,480 24,500 - - 83,980 -
83,620 192,334 390 5,536 281,880 331,737
724,118 736,667 2,307 - 1,463,092 -
556,419 86,669 - 53,216 696,304 1,329,415
280,507 182,789 - 14,518 477,814 218,745
809,933 577,728 - 23,614 1,411,275 879,968
55,614 - - 14,472 70,086 -
- = % « - 4,518,255
- - 2,894 - 2,894 -
3,340,000 - - - 3,340,000 -
- 4,130,000 - - 4,130,000 -
1,029,389 6,625,852 - - 7,655,241 -
95,958 105,556 - - 201,514 -
9,357,410 15,711,419 869,914 247,820 26,186,563 7,792,221
251,596 - - 65,470 317,066 -
4,367,960 3,286,011 - 155,741 7,809,712 7,505,474
41,874,553 52,375,272 631,556 - 94,881,381 13,000,000
46,494,109 55,661,283 631,556 221,211 103,008,159 20,505,474
55,851,519 71,372,702 1,501,470 469,031 129,194,722 28,297,695
1,481,038 530,366 - - 2,011,404 -
97,108,075 192,220,884 82,157,464 10,250,726 381,737,149 2,149,494
3,064,054 6,662,636 - - 9,726,690 -
3,315,081 7,720,297 (835,006) 28,626 10,228,998 (15,554,523)
$ 103,487,210 $ 206,603,817 $ 81,322,458 § 10,279,352 $ (13,405,029)

$ 160,819,767 S 278,506,885 § 82,823,928 § 10,748,383

(1,755,753

Adjustment to reflect the consolidation of internal service fund activities related to enterprise funds:

Net position of business-type activities

The notes to the financial statements are an integral part of this statement.
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City of Akron, Ohio Exhibit 6
Statement of Revenues, Expenses and Changes in Fund Net Position - Proprietary Funds
For the Year Ended December 31, 2012
Governmental
Other Activities-
Off-Street Enterprise Internal
Water Sewer Parking Funds Total Service Funds
Operating revenues
Charges for services $ 32215076 $ 56,208333 § 4577496 § 1,362,775 $ 94,363,680 $ 52,480,198
Other 1,233,325 1,020,410 33911 174,248 2,461,894 1,010,997
33,448,401 57,228,743 4,611,407 1,537,023 96,825,574 53,491,195
Operating expenses
Personal services 8,341,541 11,670,584 83,895 870,835 20,966,855 8,389,949
Direct expenses 11,351,899 33,620,476 2,962,468 733,517 48,668,360 13,441,185
Claims - - - - - 27,245,793
Rentals and lease 439,395 380,420 765,669 114,749 1,700,233 108,273
Utilities 1,270,335 1,691,559 931,426 81,868 3,975,188 232,284
Insurance 120,278 191,189 44,337 25,639 381,443 58,296
Depreciation, depletion and amortization 4,944,220 8,468,433 2,408,299 290,083 16,111,035 300,869
Other 158,015 16,318 425,690 1,817 601,840 10,450
26,625,683 56,038,979 7,621,784 2,118,508 92,404,954 49,787,099
Operating income (loss) 6,822,718 1,189,764 (3,010,377) (581,485) 4,420,620 3,704,096
Non-operating revenues (expenses)
Interest income 153 632 - - 785 73
Interest expense (1,690,644) (2,430,038) (154,314) - (4,274,996) (283,337)
Loss on disposal of capital assets - (1,450) - - (1,450) (35,309)
(1,690,491) (2,430,856) (154,314) - (4,275,661) (318,573)
Gain (loss) before transfers and contributions 5,132,227 (1,241,092) (3,164,691) (581,485) 144,959 3,385,523
Transfers-in - - - 308,000 308,000 65,000
Capital contributions 235,064 6,896,987 369,021 285,346 7,786,418 7,550
235,064 6,896,987 369,021 593,346 8,094,418 72,550
Net change in net position 5,367,291 5,655,895 (2,795,670) 11,861 8,239,377 3,458,073
Net position, January 1, 2012 98,119,919 200,947,922 84,118,128 10,267,491 (16,863,102)
Net position, December 31, 2012 $ 103,487,210 $ 206,603,817 $ 81,322,458 § 10,279,352 $ (13,405,029)
Adjustment to reflect the consolidation of internal service fund activities related to enterprise funds. 592,159
Change in net position of business-type activities $ 8,831,536

The notes to the financial statements are an integral part of this statement.
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Exhibit 7
City of Akron, Ohio
Statement of Cash Flows - Proprietary Funds
For the Year Ended December 31, 2012

Governmental
Other Activities
Off-Street Enterprise Internal
Water Sewer Parking Funds Total Service Funds
Operating activities
Cash received from customers $ 34,249,427 $ 56,426,430 $ 4,602,637 $ 1,252,341 $ 96,530,835 $ 53,172,974
Cash payments to suppliers for goods and services (14,018,294) (39,437,460) (4,362,781) (812,047) (58,630,582) (14,103,638)
Cash paid for salaries and employee benefits (8,056,511) (11,522,374) (87,066) (1,053,761) (20,719,712) (34,954,397)
Other revenues 1,233,325 1,020,410 33,911 174,248 2,461,894 1,010,997
Other expenses (158,015) (16,318) (425,690) (1,817) (601,840) (10,450)
Net cash provided by (used for) operating activities 13,249,932 6,470,688 (238,989) (441,036) 19,040,595 5,115,486
Non-capital financing activities
Transfers from other funds - - - 308,000 308,000 65,000
Transfers in for negative cash balances - - - - - 293,639
Transfers out for negative cash balances - - - (124,334) (124,334) (1,983,749)
Principal paid on bonds, loans and notes - - - - - (13,000,000)
Interest paid on bonds, loans and notes - - - - - (259,278)
Proceeds from notes - - - - - 11,000,000
Net cash provided by (used for) non-capital
financing activities - - - 183,666 183,666 (3,884,388)
Capital and related financing activities
Proceeds from the sale of bonds 1,880,853 22,029,338 - - 23,910,191 -
Principal paid on bonds and loans (4,207,212) (9,116,754) (3,377) - (13,327,343) -
Interest paid on bonds and loans (1,867,169) (2,172,228) (154,282) - (4,193,679) (24,059)
Acquisition and construction of capital assets (5,469,716) (24,008,132) (369,021) (99,869) (29,946,738) (7,550)
Capital contributions 235,064 6,896,987 369,021 285,346 7,786,418 7,550
Net cash provided by (used for) capital and related
financing activities (9,428,180) (6,370,789) (157,659) 185,477 (15,771,151) (24,059)
Investing activities
Purchase of investment securities (5,023,748) (5,080,468) - - (10,104,216) -
Proceeds from sales and maturities of investment securities 5,023,748 5,080,468 - - 10,104,216 -
Interest on investments 153 632 - - 785 73
Net cash provided by investing activities 153 632 - - 785 73
Net increase (decrease) in cash and cash equivalents 3,821,905 100,531 (396,648) (71,893) 3,453,895 1,207,112
Cash and cash equivalents, January 1, 2012 5,423,132 13,064,132 414,814 305,630 19,207,708 9,146,606
Cash and cash equivalents, December 31, 2012 S 9,245,037 $ 13,164,663 $ 18,166 $ 233,737 $ 22,661,603 S 10,353,718
Operating income (loss) s 6,822,718 S 1,189,764 $  (3,010,377) s (581,485) S 4,420,620 S 3,704,096
Adjustments to reconcile operating
income (loss) to net cash provided
by (used for) operating activities:
Depreciation, depletion and amortization 4,944,220 8,468,433 2,408,299 290,083 16,111,035 300,869
(Increase) decrease in operating assets:
Receivables 25,492 373,150 25,141 (2,743) 421,040 19,037
Due from other funds 2,008,859 (155,053) - - 1,853,806 673,739
Due from other governments - - - (107,691) (107,691) -
Inventories (284,152) 97,706 - 25,213 (161,233) 66,214
Increase (decrease) in operating liabilities:
Accounts payable 327,847 (52,468)I 397,396 125,030 797,805 (143,865)
Due to other funds (883,871) (3,574,563) (56,277) 6,517) (4,521,228) (185,949)
Due to other governments (10,756) (24,491) - - (35,247) -
Accrued liabilities 396,559 262,582 (822 (7,245) 651,074 198,868
Accrued wages (16,494) (28,285) (2,349) 3,717) (50,845) 3,341
Accrued vacation and leave (80,490) (86,087) - (171,964) (338,541) (48,910)
Estimated liability for unpaid claims - - - - - 528,046
Net cash provided by (used for) operating activities S 13,249,932 S 6,470,688 S (238,989) S (441,036) $ 19,040,595 S 5,115,486

The notes to the financial statements are an integral part of this statement.
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Assets
Cash and investments

Total assets

Liabilities

Due to others

Total liabilities

Net Position

City of Akron, Ohio

Statement of Net Position

Fiduciary Funds

December 31, 2012

Private
Purpose
Trust Agency
Funds Funds
$ 12,356 728,287
12,356 728,287
- 728,287
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